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Equity Group’s Philosophies

OUR PURPOSE: OUR MISSION:
Transforming lives, giving dignity and expanding We offer integrated financial services that socially and
opportunities for wealth creation economically empower consumers, businesses and

communities

OUR VISION: POSITIONING STATEMENT:

To be the champion of the socio-economic We provide inclusive financial services

prosperity of the people of Africa that transform livelihoods, give dignity and
expand opportunities

OUR CORE VALUES: xpanc opportuntt

& ¥ %

Respect and Dignity
for the Customer

0000000

Effective Corporate

Integrity Teamwork

Professionalism Creativity & Innovation Unity of Purpose Governance
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Governance & Organizational Structure

EQUITY GROUP HOLDINGS PLC

CEO’s OFFICE

Group Director, Director, Director, Director, Legal
Executive Strategic Human Strategy, Strategic Services &

Structured Entity Director Execution Capital Partnerships & IR Company Secretary

Non-Banki
Subsidanes) CORPORATE OFFICE

Equity | tment Bank Chief Information Chief Operating - Equity Bank Kenya N
Equity | Group Director, Director, Bank Group Director, - Equity Bank Rwanda N
quly Insurance Agency Finance Infrastructure Treasury

Equity Group Foundation

- - - Equity Bank Tanzania -1
g S S

Analytics Corporate Banking

. : Equity Bank Uganda 1
Equity Nominees Group Director, Data e Group Director,
Science SME Banki - i -
e T s : : king Equity Bank South Sudan
Group Director, Group Director,

Equity Investment Services Shared Services Innovations Customer Experience - Equity Bank Congo

Director, Information Group Director, Special
Security Projects

Group Compliance
Officer

Each subsidiary with own Board of Directors iant with local r
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Group Executive Management

Dr.James Mwangi.CBS Mary Wamae Bhartesh Shah Reuben Mbindu Brent Malahay
Group Managing Director & groyp Executive Director Group Director Chief Officer, Human Group Director Strategy,
Chief Executive Officer Enterprise Risk Capital and Administration Strategic Partnerships and

Investor Relations

Py

&

David Ngata James Mutuku Bildard Fwamba Christine Browne
Group Finance Director Group Director Treasury Chief Internal Auditor Group Director Legal
Services

and Company Secretary

P\

Elizabeth Gathai Allan Waititu John Wamai David Nyamu
Director, Credit Director, Operations Director, ICT-Enterprise Director, Marketing
Business Systems and Services
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Group Executive Management

Gerald Warui Samuel Kirubi
Managing Director, Managing Director,
Equity Bank Kenya Equity Bank Uganda

Addis Ababa Othow Hannington Namara
Managing Director, Managing Director,
Equity Bank South Sudan Equity Bank Rwanda

Celestin Muntuabu
Managing Director,
Equity Bank Congo

Anthony Kituuka
Executive Director,
Equity Bank Uganda

o

Robert Kiboti
Managing Director,
Equity Bank Tanzania
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Macro-economic & Operating Environment

Interest Rates (October 2019) | FX (Local Currency v/s USD) | Inflation | GDP Growth
Changes in Central

Kenya 0 Basis Points 103.3

Tanzania 7.0% =200 Basis Points 2,305.0 6.6%
Uganda 10.0% 100 Basis Points 3,715.0 5.5%
Rwanda 5.5% 0 Basis Points 914.0 7.8%
DRC 1,649.8 4.5%
5.5udan 160.0 -2.6%

Bank Rate Change
(03 2018 v O3 2019) 31-Oct-19 Year to Date Sep-19 (2019 Projected)

-

Monetary policy supportive of economic growth — Central bank rates reducing due to stable macro-economic
environment across East Africa

Exchange rates — Marginal depreciation of KE and TZ currencies while UG has strengthened, TZ has been relatively stable
compared to the other regional currencies

Within target-range inflation = Low inflation across East Africa other than South Sudan

Strong economic growth outlook - East and Central Africa one of the fastest growing regions in the world with economic
growth expected to grow above &6 percent

World Bank increased confidence in Kenya attractiveness = Kenya Ease of Doing Business ranking by World Bank improved
from position 61 to 56

Source: FX - Bloomberg, GDP Growth - AfDB, Ease of doing Business - World Bank, Trading economics
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Macro-economic & Operating Environment

Kenya's macro-economic environment remained relatively stable supported by a stable interest rate environment, improvet
business environment and strong private sector consumption

Kenya's economy expanded by 5.6% in 022019, similar to the 5.6% recorded in Q1°2019

In Kenya, the interest rate cap law has been repealed and is expected to result in growth in private sector credit, higher GDF
and increased monetary policy effectiveness

Uganda's economy slowed down to a 5.4% growth in 022019 lower than 5.6% in Q1°2019 due to a slower expansion in the
service sector. It is expected that growth should pick up in 2020 due to private sector consumption with robust investment
activity

Tanzania's 2020 growth will be driven by robust private sector consumption. Sturdy public spending, strong investment
activity growth and an upturn in exports are seen as underpinning the overall expansion

Rwanda's economy is projected to grow at 7.8% in 2019 and 8.0% in 2020. This is supported by export growth, public
investment and the country’s implementation of reforms to achieve long term development goals

DRC growth is expected to remain solid, supported by a rebound in merchandise export growth and upbeat capital
investment amid large infrastructure projects, largely financed by China

Falling LIBOR rates in 2019 - the international debt market's LIBOR rates have been dropping in 2019 as compared to a
continued rally in 2018. This is likely to ease the cost of funding. The & month USD LIBOR closed at 2.88 in Dec 2018 and at
1.97 in October 2019

Source: FX - Bloomberg, Focus Economics, LIBOR Rate - Global Rates
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Equity Bank Business Model & Strategy

10

Focus areas:
1. Non-funded income growth
2. Treasury
3. Geographical and business diversification
4. Balance sheet agility
5. Innovation and digitization
6. Efficiencies and cost optimization
7. Asset quality

8. Impact Investment & Social Brand Development
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Focus Area 1: Non-Funded Income Growth & Contribution

In Kes Billion
Loan Interest Income Total Interest Income Non-Funded Income Contribution to Total Income
Growth Trend Growth Trend Growth Trend @

487 493

@ Net Interest
Income
.@ ¥ 289
258 Treasury Interest
25.0 : Income
Loan Interest Mon-Funded
Income Income

Q3 2017 Q3 2018 Q3 2019 Q3 2017 Q3 2018 43 2019 Q3 2017 03 2018 Q3 2019 (a3 2017 03 2018 Q3 2019

"
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Focus Area 1:NFI Contribution
Equity Group More Diversified than the Sector

Strategically reducing income volatility from interest income

40% 40%

40 -
38%

36 A

M f-——— -

30 A

41% 41%
41% Equity Group

- § Tier 1 Banks
-~ {ex Equity Group)

Jun-2018 Sep-18 Dec-18

12

Mar-19 Jun-19 Sep-19
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Focus Area 2: Treasury

In KES Billion

Government Treasury Gross Income Contribution Treasury Income Mix

Securities Portfolio

Yield on Government Securities &

Capital Gains

158.6

2%) A2%) Declining yields compensated by
135 mark-to-market gains on

n Government Securities

Interest Income 4¢3
Hacamants"-ﬂ [ 05 |
Bond Trading / &

15.7 Incomea :

I vield on I Mark to
Gowt securities Market (In KES Bn)

Treasury Income

27%) FX Income

11.3%
10.3%

Interest Income  EEES

Al Other Income Gaov, Securities  [ErE!

1.24

Q32018 Q32019 a3 2018 43 2019

032018 Q32019

03 2018 03 2019 032018 032018

Note: Income calculation above is before funding costs
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Focus Area 3: Geographical and Business Diversification

In KES Billion

Deposit
YoY Growth

Loan
YoY Growth

Assets
Yo Growth

PBT
YoY Growth

PAT
YoY Growth

17.0
-14%

136
-21%

25.30

-12%

011
-B1%

0.07
B1%

231
20%

171
23%

31.28
17%

1.05
35%

0.74
35%

290
3%

25.2
45%

40.49
30%

112
25%

0.83
14%

59
M1%

0.1

9.94

15%

0.13

0.10

62.0
49%

29.6
23%

81.13
51%

1.28
26%

0.96
33%

1.02

0.54

0.38
20%

0.54
-29%

-0.01
14%

-0.01
14%

EIB |Finserve

207
1%

0.01
-83%

0.00
-83%

Subsidiaries
Total

EBKL
137.0; 3674
2% 19%
I
855| 2634
18%! 2%
|
191.8511.83
26% 21%
I
4.2] 2054
§%! 12%
|
34, 14.38
&% 12%

Subsidiaries | Subsidiaries

27%

25%

27%

17%

18%

26%

25%

18%

19%

14
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Focus Area 3: Geographical and Business Diversification
Ratios-Banking Subsidiaries

| RoAE |
Subsidiary Q3 2018 Q3 2019
EBKL 26.7% 27.6%
EBLUL 23.3% 21.2%
EBRL 22.0% 23.9%
EBTL 16.4% 3.7%
DRC 15.9% 17.7%
EBSSL 8.2% 4.0%
Subsidiary Q3 2018 Q3 2019
EBKL 5.5% 5.5%
EBUL 8.2% 8.9%
EBRL 6.0% 5.9%
EBTL 5.6% 6.9%
DRC 10.5% 8.1%
EBSSL 8.2% 7.3%

Subsidiary Q3 2018 Q3 2019
EBKL 4.1% 4.0%
EBUL 3.2% 3.1%
EBRL 3.0% 3.4%
EBTL 1.9% 0.4%
DRC 2.0% 1.8%
EBSSL 3.2% 1.5%

Cost-to-Income Ratio

Subsidiary Q3 2018 Q3 2019
EBKL 47.0% 45.9%
EBUL 61.7% 62.6%
EBRL 51.2% 48.4%
EBTL 62.2% 92.4%
DRC 68.6% 70.2%
EBSSL 66.1% 79.0%

15




Equity Group Holdings Plc Investor Briefing

Q3 2019 PERFORMANCE

Focus Area 3: Geographical and Business Diversification

T - T

6 countries in East Africa 9 countries
* population of ~265 million * 3 new countries and scaling operations in three others,
= Nominal GDP of ~USD 231 Bn le. DRC, Rwanda & Tanzania
* 13.8 million members * population of ~410 million
' = nominal GDP of ~USD 351 Bn
= 14.6 million members

16
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Focus Area 3: Geographical and Business Diversification

Branches

Branches in Kenya
Branche in Uganda
Branches in S. sudan
Branches in Rwanda
Branches in Tanzania
Branches in DRC

Agent Outlets 50,077
Point of Sale 27,576
ATMS (Vi

17
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Focus Area 4: Balance Sheet Agility

In KES Billion Funding Split Asset Split
Group

M Deposits
oth 560.4 =504
er e~
Liabilities " mERIE} Other Assets
J 56.2 Cash & Cash
m Bowm (10%) Equivalents
Funds
(39%)| 4781 shareholders’
Funds Government [EiEs
402.2 Securities  JEEEH]
368.8
Deposits 28B.4
Net Loans (51%)
a3 a3 Qa3 Q3 2018 Q3 2019 a3 a3 as 03 2018
2017 2018 2019 2017 2018 2019

18

Growth
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Most transactions
are now done
using the digital
channels which
have continued
to grow

Transforming the
cost structure of
the bank from
fixed cost to
variable cost with
minimal
investments due
to use of 3" party
infrastructure
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Focus Area 5: Innovation and Digitization

Transformation from a place you go to; to something you do

Transzactions in millions

440 -
430

370
360 7

140

20 1
10 1

£&88338¢8

111

T

432¥  Mobile

" (App&STK)

63
60 . Agent
20
Z1 |~ ATM
_=_:_
19 18— Branch
03 2015 Q3 2016 03 207 Q3 2018 03 2019

19
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Focus Area 5: Innovation and Digitization
Leveraging off Variable Cost 3™ Party Infrastructure

@

1854

ZD1E

2018 2019

1'3-3.5

2019

1

2312

180.8

Q3 Q3

2018 2019

§
!

a3 a3
2018 2018

Variable cost channels

Transaction numbers in milfons

1A%

&”’ L_l l_l

a3 Q3 Q3

2018 2019 2018 m'lﬂ 2{“3 2019

Transaction value fn KES billiar

5758

319.7
1889

521.0
73
o0 mm

a3 a3 a3 ald

2018 2015 2018 2019 2013 21]19

* Q3 2019, Eazzy Fx transactions in thousands

Fixed cost channels

= o o

." 137 122 182
Q3 Q3
2‘!]13 2{319 2018 2019 2018 2019
Merchants

1,822
1,629
*27% Q
2089 2146
Q3 Q3
2018 2018 2018 2|:|1E 2013 2019
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Focus Area 5: Fintech Innovation and Digitization

Agency Banking Volumes

I withdrawal Amount (Kes Bn)
I Deposit Amount (Kes Bn)

~— 356.7

D

Q3 2017 Q3 2018 Q3 2019

21
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Focus Area 5: Fintech Innovation and Digitization
Agency Model Enhancing Payments Digitization

Agent Deposits growing at an increasingly higher rate than Agent Withdrawals hence supporting deposit mobilization and digitization of
payments

35 4 I Monthly Withdrawal Amount {(Kes Bn)
34 { [l Monthly Depaosit Amount (Kes Bn)

22
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Focus Area 5: Fintech Innovations in Merchant Banking

Using a universal POS that converges Mobile Wallets, Cards & Digital payments

eazzy

| 69 588

51 320

= Equity is leading in Acquiring and
Issuing Q32017 Q32018 Q32019

« B incl m hannel
QEF ¢ asr:. paﬂ eth“t ¢ ah Bl‘s I Transaction Volume Il Commissions in
senfices Work well with merchan | Kes Mn Kes Mn

23
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Focus Area 5: Fintech Innovations in EazzyPay

o 246

[ ] Meonthly No of Transactions ("000")

235 24
220

203 zpp 204

Jan- Feb-Mar- Apr-May-Jun- Jul- Aug- Sep- Oct- Nov- Dec- Jan- Feb- Mar-Apr-May-Jun- Jul- Aug- Sep-

18 18 18 18 18 18 18 18 18 18 18 18 1% 19 19 19 19 19 19 19 19
I raonthly Transaction Vol (in Mn) 1251 4 33:49 1,434
1133 1199 _
1,072

786 £80 897 8a7
666 672 a8
557

450
354 344 209 387 425

lan- Feb-Mar- Apr-May-Jun- Jul- Aug-Sep- Oct- Nov-Dec- Jan- Feb-Mar-Apr-May-Jun- Jul- Aug-5ep-

18 18 18 18 183 18 18

18 18 18 18 18 19 19 19 19 19 19 1% 19 19

24

I cumulative No. of Transactions ("0007)
1,873

¥TD YT
Sep-2018  Sep-2019

I cumulative Transaction Volume (Bn)
10.6

YTD YTD

Sep-2018  Sep-2019
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Focus Area 5: Fintech Innovations in Diaspora
Remittances

P T TR
s>

PayPal
B Q) vordrenit s

il
SwirT) e=TensferTo

Cluybind) T-RRA™

s ey s 0 b

A Wave hdlopa'sa

& MoneyGram

557

03 2019

m 0 Transaction Volumes in Kes Mn [l Diaspora Commissions in Kes Mn

‘ world ' Q3 2018

25
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Focus Area 5: Fintech Innovations in FX Trading

—’TransferTo
CEiyDirct> TRRA™
i Wave hellopaisa
&) MoneyGram @
32018 032019

I Fx Trading Income in KES Mn

*  The diaspora flows account for 23%
of all client Fx volumes
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Focus Area 5: Fintech Innovation and Digitization
97% of our Transactions Outside the branch

Q3 2018 Q3 2019

Branch oihers

th
Branch © ATM

ATM 3%

Agency

Agency

Maobile
(App & STK) Maobile
(App & STK)

27
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Focus Area 5: Fintech Innovation and Digitization
50% of our Transactions Value Outside the branch

Branches now handling high value transactions for SME, corporates, wealth management & advisory services

| Q32018 Q3 2019
Others ATM Others ATM
8%
Maobile
(App & STK)
Agency FFm
hgenw Branch
Mobile
(App & STK)

28
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Branch Lending
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Focus Area 5: Fintech Innovation and Digitization
93% of our Loan Transactions via Mobile Channel

Q3 2019 Transaction value

Mobile Lending

Branch Lending

Maobile Lending

29
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Focus Area 6: Efficiency and Cost Optimization

Staff Cost Trend Other Expenses Trend Cost to Income Ratio Trend
(Without Loan Loss Provision)

EBKI EBKL EBKL
44.4% 47.0%
10.5
6.1
5.2 5.5
a3 2017 Q3 2018 032 2019 03 2017 a3 2018 Q3 2019 o3 2017 a3 2ame
Group Group Group
188 51.6% 51.5%
17.3
78
3 2017 Q3 2018 Q3 2019 3 2017 03 2018 03 2019 03 2017 Q3 2018

30

45.9%

03 2019

51.3%

Q3 2019
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Focus Area 6: Efficiency and Cost Optimization
Net Interest Margin

Group :
MNet Interest Margin

8.6

Yield on Interest Earning Assets

8.2

10.8 1.2 10.7 10.7 10.8

Sep-18 Dec-18 Mar-19 Jun-19 Sep-19

Cost of funds
Y ¢ 2.7 26 2.7 2.8
Sep-18 Dec-18 Mar-19 Jun-19 Sep-19 Sep-18 Dec-18 Mar-19 Jun-19 Sep-19
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Focus Area 6: Efficient Financial Intermediation

Equity Group’s superior
lending yields higher
than Tier 1 Banks

lending yields reflecting _

efficient asset allocation
between and within
assel classes

Equity Group's ability to
attract cheap deposits
underpinned by its stable
deposit franchise and
implied low risk

32

-

13.0 5 12.7%
125 12.4% 12 IM
= . 12.1% 12.1% 12.0%
11.9% 5
120 {19% _ 118% % _
11.5 - 11.3% 113% ~
11.0% L] 11.0%
"o, = __ ———
] 10.3%
105
10.0%
10.0 1 . 9.6%
95 - 93% ___--
90 1
85 1.
05 -
Mar-2018 Jun-18 Sep-18 Dec-18 Mar-19 Jun-19 Sep-19
38 137% 3.7% 3.7%
16 | _3_5?5_ _— T — — 3.5% 3.6%
BEX: 34% 4% T
34 4 3.3%
| 3.1% 3.1%
32
o 2% _3'3%
26 Lam 2% 1.7% 2% 26w
24 {25% .
T 2.4% 2.4% 2.4% 2.4% 3 48 2.4%
Mar-2018 Jun-18 Sep-18 Dec-18 Mar-19 Jun-19 Sep-19

Tier 1 Banks excludes Equity Group. Industry data available upto June 2019

Equity Yield on Loans

Tier 1 Banks Yield on Loans

Equity Yield on Govt Securities

Tier 1 Banks Yield on
Gowt Securities

Tier 1 Banks Cost of Funds

Tier 1 Banks Cost of Deposits
Equity Cost of Funds

Equity Cost of Deposits
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Focus Area 7: Asset Distribution

(Group)
Split by market segmentation | Split by economic seclors
Al 100% Manufacturing
gricu Mining & Quarrying
Consumer Agriculture Financial Services
Micro Housing

Tourism, Rest & Hotels

SME
Transport & Comm.

Energy & Water 5

Large
Enterprises
Sep-18 Sep-19
Consumer
Contribution per country
T-E'E% Trade
a .
B.4% 6.9% Foreign Currency Local Currency
48%  4.4% a3 3008
Split by currency J00%

Kenya DRC Uganda Rwanda Tanzania 5. Sudan a3 2019
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Focus Area 7: Asset Quality
(Group)

NPL's — Sector vs EGH Plc as at Sep 2019 NPL per sector as at Sep 2019

B sector (el 13 g9 12.7% 128%  127%  12.6% 9.9%
B Gouw 12.0% 12.0% 9.2%
10.7% 10.6%
0.0%
B 40 8.7% B.6% 3
7.4% 7.6%

a W [*'] T 7 = -
¥ 2 B £ g g
=& - 3% = 3 =
& ] o £
5 5 £ o

Sep-17 Dhpc-17 Mar-18 Jun-18 Sip-18 Dec-18 blpr-19 Jun-19 sep-19

NPL Coverage
(IFRS 9-Gen. Prov. + Spec. Prov. + Int. Suspended) / Gross NPL NPL per Country as at Sep 2019
M epxl I Group 27.5%
T a0 23.5%

BIO%  65.4%

£
£ = 2
= = z
= = o
L] L]
v

TANZAMNIA
RWANDA
UGANDA

03 2018 Q3 2019
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Investment

Impact & Social Investment Programs

USD 392 M in Social Investment Programs

Health Energy & Environment
Agriculture

Financial Education & Entrepreneurship

LR Wings to Fly Program

Equity Leaders Program

35
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Focus Area 8: Impact Investment
Shared Prosperity Business Model and its Social Impact

1 6’ 168 Total Wings

to Fly Scholars

1,979,232

‘Women and Youth Trained
in Financial Education

Entrepreneurship

2018 Wings to Fly Graduates

EQUITY

USD
391,616,968

Total Funds Raised for Programs

638,522

Peasant Farmers transformed
to Agribusiness

31,291

cmall and Mediu Farmers

1 Million

Trees planted

103,362

Clean energy products
distributed

124,998

Cumulative Patient Visits to
Equity Afia Clinics
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Global Ratings and Accolades

38

Mooby’s

Equity Bank Credit Rating
* National Rating: Aa3.ke/KE-1
¢ Global Rating: B2
¢ Rating Outlook: Stable
Same as the sovereign rating

TheBanker

WORLD BANKS 2019

e Position 15 globally on Return on Assets

* Position 75 globally on Soundness (Capital Assets Ratio)
* Position 32 globally on Profits on Capital

e Position 844 globally largest Bank

::-"1

L M}‘,ﬁ;-:w Global SME
\‘ j Finance
/ /Iﬁl’\‘"‘. Awards

n’
."-".I I

Africa’s SME Bank of the Year, 2018 & 2019

- 1-}\ GCR GLOBAL CREDIT RATING CO.

"k’ 2018

Local Expertise ® Global Presence

¢ Equity Bank Credit Rating

e Long Term Rating Scale AA-
e Short Term Rating Scale A1+
¢ Rating Outlook Stable

© O AFRICAN BANKER
@ AWARDS

¢ Socially Responsible Bank in Africa, 2019

e African Bank of the Year, 2018

e African Banker of the Year, 2018 (Equity Group Managing
Director & CEQ, Dr. James Mwangi)

¢ Best Retail Bank in Africa, 2017

2019

Africa’s Best Digital Bank, 2019




s

e

Equity Bank has been recognised for the last 11 years
since 2007 as the Top Banking Superbrand in Kenya and
in East Africa in 2008 and 2009.

¢ EABC Chairman’s Award - Overall Best Regional Company, 2018

¢ Best East African Company - CSR, 2018

* Best East African Company - Financial services, 2018 (1t Runners up)
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Global Ratings and Accolades

Pﬂ “lr"'l-l Ty

l il -|-ﬁll- _.\"
AFRIC A

"EAST AFRICA
AWARDS 2018

e Banker of the Year 2018,2017
(Equity Group Managing Director &
CEO, Dr. James Mwangi)
e Best Commercial Bank - Kenya, 2018
¢ Most Innovative Bank - Kenya, 2018
e Best Commercial Bank - East Africa, 2018
¢ Best Digital Offering - East Africa, 2018
* Best Retail Bank - East Africa, 2017
¢ Best Retail Bank - Kenya, 2017
e Best Bank in CSR - East Africa, 2017
¢ Best Digital Bank - Kenya, 2017

39
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2019 National Banking Awards and Accolades

Brand

1. Overall Best Bank in Kenya 2019-8 Years Running

2. The Best Bank in Tier 1

3. Best bank in Sustainable C5R-3 Years Running

4. The Most Custormner-centric bank-2 Years Running

5. Bank with the Lowest Charge for Individuals-3 Years Running

Think PN

2019

BUSINESS

Best Bank in Kenya for the 8*time.
Total awards won in 2019 - 18

40

Franchise
Segmentation

1. Best Bank in SME Banking

2. Best Bank in Retail Banking-1* Runners Up

3. Best Bank in Agency Banking-5 Years Running

4. Best Bank in Mobile Banking-2 Years Running

5. Best Bank in Digital banking

6. Best Bank in Internet Banking-2 Years Running

7. Best Commercial Bank in Micro-Finance-5§ Years Running
8. Best Bank in Corporate Banking

Product

1. Best Bank in Product Marketing-2 Years Running

2. Best Bank in Mortgage Finance-1" Runners Up (2 Years Running)
4. Best Bank in Agriculture and Livestock Financing

4. Best Bank in Trade Financing-1* Runners Up (2 Years Running]

Leadership

Chief Executive Officer of the year
Dr. James Mwangi, CEQ Equity Group Holdings Plc
for the third year in a row
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Banking Awards and Accolades

Equity Bank Corporate Banking-SME
Associate Director, Jeremy Kamau (2nd
left), receives the Award in the Platinum
Category of SME Bank of the Year-Africa
at this year’s IFC Global SME Finance
Awards held in the Netherlands.

With him are SME Finance Forum CEO
Matthew Gamser [(extreme left); FMO
Chief Executive Officer, Peter van Mierlo
and Mastercard Senior Vice

President- Global SME Products,

Jay Singer (extreme right)
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Market Validation
Market Capitalization

n KES Billion

I rkt Cap as at Bth Nov 2019
184.3

154.1

69.0

52.2

435 413

33.6

EQUITY KCB CooP STANCHART BEK MCEA STAMBIC 18&M DTE

Business Daily Mov 11th 2019
42




Macro-economic & Operating Environment

Intermediation & Fmanual
Performance .
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Balance Sheet

KES Billion
Q3 2018 Q3 2019 Growth
Net Loans 288.4 348.9 21%
Cash & Cash Equivalents 78.4 110.0 40%
Government Securities 158.6 165.8 5%
Other Assets 35.0 52.4 50%
Total Assets 560.4 677.1 21%

Liabilities & Capital

Deposits 402.2 478.1 19%
Borrowed Funds 56.2 66.3 18%
Other Liabilities 11.3 24.0 114%
Shareholder’'s Funds 90.7 108.7 20%

Total Liabilities & Capital 560.4 677.1 21%
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Interest Income
Interest Expense
Net Interest Income

Non-Funded Income
Total Income

Loan Loss Provision

Other Operating Expenses
Total Costs
Net Loss on Monetary Assets
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10% PAT Growth

Q3 2018 Q3 2019 Growth

38.46 42.79 11%
8.99 10.50 17%
29.47 32.29 10%
19.83 22.54 14%
49.30 54.83 11%
1.32 1.88 42%
8.26 9.32 13%
17.15 18.82 10%
26.73 30.02 12%
0.16 0.03
22.41 24.78 11%
6.58 7.32 11%
15.83 17.46 10%
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RoAE and RoAA Trend

RoAE

2%.7%  27.6%

M 32015 M Q3 2019

EBKL

RoAA

M 32015 M Q3 2019

EBKL
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Financial Ratios

EBKL Q3 2018 EBKL Q3 2019 Group Q3 2018 Group Q3 2019
Yield on Loans 11.1% 10.9% 12.1% 12.0%
Yield on Government Securities 11.5% 10.3% 11.3% 10.3%
Yield on Interest Earning Assets 10.7% 10.8% 10.8% 10.8%
Cost of Deposits 2.2% 2.2% 2.4% 2.4%
Cost of Funds 2.6% 2.6% 2.7% 2.8%
Net Interest Margin B.1% B.0% B.A% B.0%
Cost to Income Ratio with provisions 48.3% 48.6% 54.2% 54.7%
Cost to Income Ratio without provision AT.0% 45.9% 51.5% 51.3%
RoAE 26.T% 27.6% 23.0% 22.9%
RoAA 4.1% 4.0% 3.9% 3.7%
PAR B1% B.0% B.72% B.26%
Cost of Risk 0.27% 0.60% 0.62% 0.77%

Leverage

T1.7%

T1.T%

73.0%

Loan | Deposit Ratio B69.6%
Capital Adeguacy Ratios

Core Capital to Risk Weighted Assets 14.8%
Total Capital to Risk Weighted Assats 14.8%

13.9%
18.5%

18.0%
18.0%

16.7%
20.5%

Liquidity

Liguidity ratic 57.7%

59.1%

55.0%

54.2%

4
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2019 Outlook - Group
2019 Outlook Q3 2019 Actual

Loan Growth 10% - 15% 21%

Deposit Growth 10% - 15% 19%

Net Interest Margin 8.5% -10% 8.0%

Non Funded Income Mix 42% - 45% 41%

Cost to Income Ratio 48% - 52% 51.3%
Returnon Equity 23%-25% 229%
Return on Assets 3.8%-4.5% 3.7%

Cost of Risk 0.8%-1.2% 0.8%

NPL 4.0% -5.5% 8.3%
Subsidiarles Contribution (Assets) 25%-30% .. 2T o
Subsidiaries Contribution (PBT) 20% - 25% 17%

48




Appendix
Macroeconomic Environment
Indicators & Trends - Kenya




Equity Group Holdings Plc Investor Briefing

Q3 2019 PERFORMANCE

Interest Rates - Kenya

c

50

. The Monetary Policy Committee (MPC) met on 23rd September 2019 and retained the Central Bank Rate (CBR) at 9.0%

Short term rates have since come down due to high liquidity in the banking sector
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Global Interest Rates

The LIBOR rate was on a multi-year upward trend until 2018. Since beginning of 2019, this has reversed with the rate declining by
91 bps.

USD 6 Month LIBOR

2015 2016 207 2018 2019

Historical Data

October
2019

Source: Website https:/fycharts.com,/

Source: Website Global-rates
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Foreign Exchange - Kenya

The Shilling marginally depreciated against the USD losing 1.3% from the beginning of 2019.

— KES/USD

105 4
104 4
103 1
102 4
101

- 2018 - — - 2019 -

2017

Source: CBK - Forex Rates
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Diaspora Remittances - Kenya

Kenyan Diaspora remittances growing steadily and supporting FX reserves

Ml Diaspora Quarterly Remittances (IUSD Mn)
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Source: CBK Diaspora Remittances
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Foreign Reserves - Kenya

FX reserve at 5.7 months of import cover and above both statutory requirement. In May there was a successful issue of the
third Euro bond that covered the Syr bond which was maturing in June 2019

I Months of
Import Cover

— Slatutory requiremeant
{4 Manths)

— EAL comvergence
criteria (4.5 Monihs)
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FX - Selected East Africa Countries

Regional FX rates remain relative stable with UGX appreciating by 3%, while there were marginal changes for TZS.
KES appreciating against RWF
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Source: CBK - Monthly Economic Indicators
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International Debt Market-Overview on USD LIBOR

Libor rate down 91 Bps in 2019 from 2.88% in December 2018 to 1.97% in Oct 2019,
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Banking System Domestic Credit KES ‘Bn

B Net Credit to Govemment | o annuq) growih rate for domestic credit is as follows: Credit to Government 14.2%, credit to private sector 6.19%,

Il Credit to ather public secter | ig gther public sector -11.5% and total credit 7.4%.
Il Credit 1o private sector
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Source: CBK - Monthly Economic Indicators
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Maximum Lending Rates
Banks Secure Refuge in Government Lending

While sector NPLs are increasing, signaling heightenad private sector credit risk, the interest rates are dropping, making pricing of risk

difficult.
12.7% 12.8% 128% 129% 127% 12,
12.8% 43 0% 12.0% 12.5%

10.7%  10.6%

M Kenyan Banking Sector NPLs
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