
Smart tips for first-time car buyers in Kenya 

Buying the first car often begins with excitement, scrolling through listings late at night, watching 

several car review videos, imagining weekend road trips and picturing the freedom of no longer 

relying on matatus or ride-hailing apps. 

But for many first-time buyers, the dream can quickly tangle with frustration. It might be the shock 

of hidden costs no one warned you about. Or walking into a dealership only to realize the “good 

deal” online looks like nothing the car parked in the yard. For some, it’s being handed over a long 

list of documents they’ve never heard of. Others get stuck between banks offering confusing 

financing terms, or sellers pushing them to make decisions too fast. 

In Kenya, many car owners will tell you buying your first car is not just a financial commitment, 

it’s an emotional journey full of learning moments, near-mistakes, and, for some, very expensive 

lessons. Whether you’re navigating it alone, leaning on advice from friends, or trying to decode 

online reviews, the process can feel overwhelming. 

However, with the right preparation and a reliable financing partner, first-time buyers can avoid 

the common traps and drive home with confidence, not regret. If you’re eyeing your first car, 

keeping these essentials in mind is critical to avoiding future regrets: 

 

1. Set a realistic budget 

Car buying is a one-time process, but car ownership is a long-term commitment. Before visiting a 

dealership or browsing online, work out what you can comfortably afford. Consider not just the 

purchase price, but insurance, fuel, service, taxes, parking, and, if financing, interest. Many first-

time buyers underestimate these costs and only realize later that the car is straining their monthly 

budget. 

This is where Equity Asset Finance plays a key role. Equity allows flexible repayments on both 

the vehicle and insurance, enabling first-time buyers to spread costs in a predictable way that aligns 

with their income, reducing financial pressure from the very start. 

2. New or used? Decide what fits your needs 

New cars offer reliability and warranties but come at a higher cost. Used cars are more affordable 

but require careful inspection. First-time buyers are encouraged to consider popular models with 

readily available spare parts and strong service networks, making ownership easier and less costly 

in the long run. 

3. Research, compare, and don’t rush 
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Take your time. Visit multiple dealerships, compare prices, and read reviews. A well-informed 

buyer has stronger negotiating power. The same principle applies to financing. Understanding your 

options ensures you choose terms that support, rather than strain, your finances. 

4. Inspect thoroughly; preferably with a mechanic 

For second-hand vehicles, inspection is non-negotiable. Check the engine, suspension, tyres, 

brakes, and service history. Hiring a trusted mechanic can help uncover hidden issues and protect 

you from costly mistakes after purchase. 

5. Verify all legal documents 

Always confirm that the logbook is genuine, check for outstanding loans, and verify ownership 

via the NTSA portal. Many buyers get trapped by vehicles with hidden liabilities. Today, ownership 

transfer is done online, and the buyer must accept the transfer on their NTSA portal for the vehicle 

to be registered in their name. If the name on the logbook does not match the seller, that is a major 

red flag.  

With Equity Asset Finance, the bank’s legal and operations teams facilitate and oversee this 

documentation process, significantly reducing the risk and administrative burden for first-time 

buyers. 

6. Understand financing options 

If buying on credit, critically examine loan terms. Look at monthly repayments, fees, and the total 

cost over time. Equity Bank offers up to 100% asset finance, allowing both salaried and business 

customers to apply using pay slip or bank statements. Repayments are matched to cash flow, and 

customers have the flexibility to clear their loans early without penalties. 

For first-time buyers, this flexibility removes uncertainty and makes car ownership more 

manageable and sustainable. 

7. Don’t be rushed into a deal 

Salespeople often create artificial urgency to push quick decisions. Take time to think, walk away 

if unsure, and be ready to negotiate. In Kenya, bargaining is part of the buying culture and a rushed 

decision often leads to regret. 

8. Consider future resale value 

Choose models with strong resale value. Ex - Japan vehicles tend to retain value better, helping 

reduce the long-term cost of ownership and making it easier to upgrade in the future. 

9. Insurance is mandatory; choose wisely 
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Always compare insurance options beyond price. It is also important to consider the claim 

settlement history, coverage limits, and reliability. Third-party insurance is cheaper but only covers 

damage to others, not your own vehicle. 

Through Equity Bancassurance, customers can access competitive comprehensive insurance 

premiums, ensure proper protection while keeping insurance costs affordable and conveniently 

bundled with vehicle financing. 

10. Learn basic maintenance 

Routine maintenance keeps your car reliable and preserves its value. Basic knowledge helps you 

avoid being misled on repairs and allows you to make informed decisions. Follow service 

schedules, use trusted service centers, and keep proper records of all maintenance work. 

In conclusion 

Buying your first car doesn’t have to be stressful or confusing. With proper research, a clear budget, 

verified documentation, and an understanding of financing and insurance options, first-time buyers 

can avoid common pitfalls and enjoy the freedom that comes with vehicle ownership. 

In the long run, a smart car purchase isn’t just about getting a good price; it’s about securing long-

term peace of mind. With Equity Asset Finance, first-time buyers gain not just funding, but 

structured support, flexibility, and confidence throughout their car ownership journey. 
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